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US national; officer of US merchant ship.

Source has salied Centrsl and South American wvaters for nany years, ‘snd 1c
evaluated by US Navy's preparing officer ac & competent observer.

[Tae 0ffice of Maval Intelligence furnished the following informatiom to CETA
for IAC dissemination in accordance with paragraph 3(
Confidential Report No 204-5k)/
When I was last in Costa Rica /A1l 19547 I was told by a government efficial

of thet country (whose name I pramised not to dipclose) that some merchent aldips
bave been painting on false names and froudulently hoigting the Costa Rlcsn
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flag prior to entering Soviet and Carmunist Chinese aatellite porxts.

specific countries and ports were unnsmed.

The Costa Rican official added that this is a source cf ecmbarrassment %o kis
He did not express an opinion as to what ships there were or
to whether the fraudulent action was being taken to avoid trade restrietions,
to avolid the four hundred dollsis Costa Kicaa ship registration fee, or both.
The official has requested merchant ship masters to inform him of the nmme
and location of emy ships sighted flying the Costa Ricar flag, so that he

govermment .

might check their registration.
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The

A chant ship master, whose nationnlity was not given, sighted the S/B

,» in a South American port, flying the Coste Rican flag and reported
The officiecl later informed the reporting master that the

1t to this official.
ENTOPAN was not registered in Costa Rica.

[Pe Favy's preporing officer places little credibility in the ellsgation ef
fraudulent hoisting of the Costa Rican flag, but prepared the report faeling

that it might prove of interest./
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This report 18 for the use within the USA of the Intelligence components of thie Deparimenta or
It 1s not to be transmitted overseas without the concurrence of the

originating otrice through the Assistant Dirvetlor of t.)‘e Office of Collection and Diassemination, CIA.

Agencies indicated above.
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